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Climate and Competitiveness Investment Needs in Cleantech Manufacturing

At least €27 billion is needed annually before 2030 to support the manufacturing of 10 clean
technologies (below), of which approximately 20% (€5.4 billion annually / €37.8 in total) is expected
from public funding. In the 2031-2040 decade, the need is reduced to €16 billion annually.
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Gaps and Oversubscription of EU Funds hinder an ambitious Clean Industrial Deal on the ground

Estimated potential maximum in the EU 2021-2027 budget to support
different stages of net zero technologies in the EU

140.000
120.000
100.000
80.000
60.000
40.000

20.000

Research and Development
(TRL1-T)

€millions ()

Manufacturing Capacities Downstream deployment
(TRL8-9)

(European Commission, 2023)

Innovation
Fund

Horizon
Europe/EIC

InvestEU

ERDF/Cohesion
Fund/JTF

RRF
RePowerEU
Agriculture

Modernisation
Fund

LIFE

The Clean Industrial Deal has committed around €10.6 billion
from the current EU budget to cleantech and industrial
decarbonisation: €6bn from the Innovation Fund, €1bn pilot of
the new Industrial Decarbonisation Bank, an additional €1bn
from InvestEU, €1.5bn counter-guarantees for grids, €500
million of EIB counter-guarantees for corporate PPAs, €600
million from Horizon Europe. This is around one third of the
€37.8 billion public funding needed until 2030 for just 10 clean
technologies. For the post-2027 budgetary period, the
Commission aims to mobilise €100 billion in public funding for
the new Industrial Decarbonisation Bank under the European
Competitiveness Fund.
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The most relevant EU instruments for cleantech
scale-ups require complex application procedures,
they are managed by different authorities, and they

are oversubscribed and too small for the
competitiveness challenge that EU industry faces.

The Scale Up Challenge requires Targeted and Visible Blended Finance Instruments
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First Valley of Death

Second Valley of Death

European cleantech scale-ups are capital intensive
and face higher financing costs and constraints than
other innovative companies. They need instruments
that de-risk enough private investments for
commercialisation and tackle the following barriers
they encounter in the European finance landscape:

é;a Fragmented EU capital markets

VAN

(@) Patchwork of EU funding and access difficulties

Risk-averse attitude in EU budget, EIB Group and
implementing partners

*< For more information check the full report:



https://www.climatestrategy.es/press/MFFReport2024.pdf
https://www.climatestrategy.es/press/MFFReport2024.pdf

EU Financial Instruments to build National Cleantech Champions
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An EU Financial Instrument as a Service (FlaaS) is a template, off-the-shelf EU-level instrument designed to deliver an efficient
blended finance structure tailored to fit a purpose and ring-fenced to a region or Member State. EU FlaaS to de-risk investments in
cleantech manufacturing can be created at the EU level, within the structure of a specific EU fund, to deliver financial instruments for
Member States enhanced by national contributions from EU shared management funds. The Clean Industrial Deal encourages
Member States to make greater use of the InvestEU member state compartments and the Innovation Fund auctions-as-a service “as
a proven model to pool EU and national resources in a harmonised and State aid compatible competitive selection.”
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EU FlaaS Proactive Greater risk capital  Transparent EU-wide markets
for absorbing risk, coordinating use of existing cleantech- allocation to the EIB’s for cleantech uptake via
Member States’ resources and targeted EU funds to innovative financial instruments implementation of Green Deal targets
simplifying funding governance facilitate access targeted at cleantech scale-up and ambitious policy signals

Enhanced EIB Leadership as the Climate Bank to Support Unifying National Investments in Clean Industrial Competitiveness

Increasing the size and efficiency of EIB cleantech programs Boosting EIB internal resources to enable proactive funding of cleantech
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Earmark part of EIB programs to cleantech investments and
integrate EU Flaa$ to support national champions
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About Climate Strategy & Partners

Climate Strategy & Partners is a leading advisory and consulting firm in the areas of climate
finance, innovation, and energy efficiency investments, with a focus on the corporate
strategies and government policies required to effectively accelerate the transition to a net-
zero emissions economy. For 15 years, the Climate Strategy team has been providing global
companies, banks and Governments advice on how to deliver the economic transition to a low
carbon economy. Climate Strategy’s chief executive, Peter Sweatman, has authored or co-
authored 25+ white papers, given over 500 climate talks and was the rapporteur to the EU
Commission and UN Environment Finance Initiative’s Energy Efficiency Financial Institutions
Group (EEFIG), leading a decade of ground-breaking work from 2013-23. Climate Strategy
supported energy transition policy development at the G20 and in Spain, Mexico, France, and
the UK. From 2016-2022, Climate Strategy’s subsidiary Energy Efficiency Capital Advisors
(EECA) structured and supported energy efficiency private placements totalling over €50
million for Spanish cities, companies and buildings for international investors.
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Published in late 2024,
this report provides a set
of recommendations and
principles to integrate an

“efficiency-first” approach

in the EU budget to lever
the necessary private
investments to fill the
European climate

") investment gap.
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CLIMATE STRATEGY SL
Paseo de Recoletos, 5
28004 Madrid SPAIN

info@climatestrategy.es

PHONE NUMBER:
Tel local: +34 91 576 4831
Tel UK: +44 (0) 20 7193 4807
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